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E.O. 11652: N/A 
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SUBJECT: U.S. -HUNGARIAN TRADE AGREEMENT: FINAL TRANSLATION 
REF: BUDAPEST 1026, BUDAPEST 1016 

1 . DEPARTMENT FINDS HUNGARIAN TEXT GENERALLY 
ACCEPTABLE, BUT REQUESTS EMBASSY TO RAISE THE FOLLOWING 
QUESTIONS WITH HUNGARIAN GOVERNMENT. 

2. ARTICLE VII, PARA 1. HUNGARIAN TEXT, RAISES A 
POTENTIAL SUBSTANTIVE ISSUE. "SUDDENLY" CONNOTES A MORE 
PRECIPITOUS CHANGE THAN "RAPIDLY.” IT MIGHT THUS LEAD TO 
A MISUNDERSTANDING OF OUR TEST FOR MARKET DISRUPTION, BY 
SUGGESTING THAT MARKET DISRUPTION WOULD BE DETERMINED ONLY 
IF THERE WERE A SUDDEN CHANGE IN THE RATE OF IMPORTS. 

SINCE THE LANGUAGE OF THAT SENTENCE IS DRAWN VERBATUM 
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FROM U.S. TRADE ACT'S DEFINITION OF MARKET DISRUPTION 
(SECTION 406(E)), EMBASSY SHOULD DISCUSS THIS WITH THE 
HUNGARIANS AND DETERMINE WHETHER A BETTER WORD EXISTS. 

WE CAN ACCEPT "HIRTELEN" IF IT IS THE CLOSEST HUNGARIAN 
EQUIVALENT TO "RAPIDLY." 

2. REMAINDER OF POINTS RAISED BUDAPEST 1026 DO NOT APPEAR 
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TO BE SUBSTANTIVE. WE WOULD PREFER A CLOSER, LITERAL 

TRANSLATION WHEREVER POSSIBLE, HOWEVER, AND SUGGEST YOU 
CLARIFY EACH OF THE POINTS WITH GOH. 

3. THE DEPARTMENT NOTES THE FOLLOWING OMISSIONS IN THE 
HUNGARIAN TEXT, SOME OF WHICH MAY HAVE BEEN LOST IN 
TRANSMISSION. EMBASSY SHOULD ASK THAT THEY BE RESTORED 
IF THEY ARE ALSO MISSING IN TEXT RECEIVED FROM GOH. 

A. AT THE END OF THE PREAMBLE, THE PHRASE "AGREE AS 
FOLLOWS:" HAS BEEN OMITTED. 

B. ARTICLE III, PARA 1 1(C). "HAVE OR" IS MISSING IN 
HUNGARIAN TEXT, AND SHOULD READ AS IN THE ENGLISH 
"...THAT HAVE OR DESIRE TO OPEN COMMERCIAL REPRESENTA- 
TIONS." 

C. THE LAST SENTENCE OF ARTICLE III, 11(D), WHICH SHOULD 
READ "PERSONS OTHER THAN LOCAL NATIONALS MAY BE 
EMPLOYED IN ACCORDANCE WITH LAWS APPLICABLE TO THE 
ENTRY AND SOJOURN OF ALIENS," IS GARBLED OR CONDENSED IN 
THE HUNGARIAN BEYOND ANY SIMILARITY WITH THE ENGLISH. 

D. THE LAST WORDS OF ARTICLE IX IN ENGLISH ARE MISSING, 

AND SHOULD READ "FOR THE PROTECTION OF ITS SECURITY 
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INTERESTS." 

E. ARTICLE XI, 2(C). THE PHRASE "WITH THE AGREEMENT OF 
THE OTHER PARTY" HAS BEEN OMITTED IN THE HUNGARIAN TEXT. 

4. IF EMBASSY IS SATISFIED WITH RESULTING CHANGES IN 
HUNGARIAN TEXT AND/OR HUNGAIRAN EXPLANATIONS OF PRESENT 
LANGUAGE, EMBASSY MAY INFORM GOH THAT WE ARE PREPARED 
TO CERTIFY THE TEXT. PLEASE REPORT CHANGES AND 
EXPLANATIONS BY TELEGRAM, AND CHECK FINAL HUNGARIAN TEXT 
IN DETAIL BEFORE SIGNING CEREMONY TO INSURE THAT IT IS 
ACCURATE. VANCE 
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